Earnings Flash

PT HM Sampoerna Tbk.

FY 2018 Result

HMSP’s revenue increased by 7.7% to IDR 106.7 trillion in FY18. The increase
was driven by favorable pricing. HMSP posted a net profit of IDR 13.5 trillion in
FY18, an increase of 6.8%. We set HMSP price target at IDR 4,300, which the price
target reflects PER'20E 33.9x.

In line FY18 Revenue. HMSP’s revenue increased by 7.7% to IDR 106.7 trillion in
FY18. SKM segment grew +12% and SKT segment grew +5.2%. The number was in
line with our expectation (101.5% of our FY18 revenue estimate). The revenue
growth was driven by higher ASP since sales volume in FY18 merely grew +0.1% to
101.4 billion sticks, whilst market share was 33.1%.

HMSP’s Income Up by 6.8% in 9M18. HMSP posted a net profit of IDR 13.5 trillion
in FY18, an increase of 6.8% compared to the net profit in FY17 of IDR 12.7 tril-
lion. HMSP’s net income represented 101.1% of our income estimates.

Tobacco Excise Steady in 2019. Indonesia keep excise rates on tobacco products
unchanged this year, making it the first year since 2014 that rates have not been
hiked. This is a relief for HMSP and its peers in the industry as excise tax is a major
cost component of any cigarettes company in Indonesia. However, the challenge
remains on the timing of recovery of consumer spending and shifting consumer
behavior.

VALUATION & RECOMMENDATION

We set HMSP price target at IDR 4,300, where the price target reflects PER'20E 33.9x.
Comparing the closing price of HMSP on Thursday (28/03) at the level of IDR 3,780,
where there is still an upside potential of 13.7%, we recommend Buy for HMSP.

Exhibit 01— Financial Summary

2013A 2014A 2015A 2016A 2017A 2018 2019E
Revenue (bn IDR) 75,025 80,690 89,069 95,467 99,091 106,742 112,168
Operating Profit (bn IDR) 14,520 13,694 13,986 16,099 16,094 16,907 18,081
Net Income (bn IDR) 10,818 10,181 10,363 12,762 12,671 13,483 14,266
EPS (IDR) 98 92 93 110 109 116 123
Revenue Growth 12.61% 7.55% 10.38% 7.18% 3.80% 7.72% 5.08%
EPS Growth 8.77% -5.88% 0.86%  18.23% -0.91% 6.35% 5.81%
ROA 39% 36% 27% 30% 29% 29% 30%
ROE 76% 75% 32% 37% 37% 38% 40%
PE Ratio 43.88 46.61 46.22 39.09 39.45 37.10 35.06
PBV Ratio 35.33 37.05 15.62 14.64 14.66 14.15 14.03
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Company Description

PT Hanjaya Mandala Sampoerna Tbhk. (HMSP) is
Indonesia's largest tobacco company controlling
about 33% of the Indonesian tobacco market. It
is the producer of some of the most well-
known kretek cigarette brands, such as Sampo-
erna Hijau, Sampoerna A Mild, and the legendary
“King of Kretek” Dji Sam Soe.

Stock Data

52-week Range (IDR) 3,230 | 4,220
Mkt Cap (IDR tn) 439.7
JCI Weight 6.0%
Shares O/S (mn) 116,318
YTD Change 1.89%
Share Holders:

Philip Morris Indonesia 92.5%
Public 7.5%
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Exhibit 02— Financial Summary

In Billions of IDR FY17 FY18 YoY Q32018 Q42018 QoQ FY18E

Revenue 99,091.5 106,741.9 7.7% 28,3773  29,207.1 2.9% 105,156  101.5%

- Cost of Revenue 74,875.6 81,2511 8.5% 21,4985 22,0243 2.4% 79,508  102.2%
Gross Profit 24,215.8 25,490.8 5.3% 6,878.7 7,182.7 4.4% 25,648 99.4%
Operating Income 16,093.7 16,907.2 5.1% 4,537.9 4,749.6 4.7% 17,095 98.9%
Net Income 12,670.5 13,538.4 6.8% 3,577.4 3,848.1 7.6% 13,389  101.1%
EPS (IDR) 108.6 116.3 7.1% 30.8 33.1 7.6% 115 101.1%
GPM 24.4% 23.9% 24.2% 24.6% 24.4%
OPM 16.2% 15.8% 16.0% 16.3% 16.3%
NPM 12.8% 12.7% 12.6% 13.2% 12.7%

Source : Company, Bloomberg, MCS Research

Exhibit 03— Market Share (%)
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Source : Company, MCS Research

Exhibit 04— Volume (bn unit)
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Source : Company, MCS Research
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Helen Consumer Goods, Retail helen.vincentia@megasekuritas.id +62 21 7917 5599 62035
Adrian M. Priyatna Property, Hospital adrian@megasekuritas.id +62 217917 5599 62425
Qolbie Ardie Economist golbie@megasekuritas.id +62 21 7917 5599 62143
Fadlillah Qudsi Technical Analyst fadlillah.qudsi@megasekuritas.id  +62 217917 5599 62035

Retail Equity Sales Division

Hendry Kuswari Head of Sales, Trading & Dealing hendry@megasekuritas.id +62 217917 5599 62038
Dewi Suryani Retail Equity Sales dewi.suryani@megasekuritas.id +62 217917 5599 62441
Brema Setyawan Retail Equity Sales brema.setyawan@megasekuritas.id +62 21 7917 5599 62126
Ety Sulistyowati Retail Equity Sales ety.sulistyowati@megasekuritas.id +62 21 7917 5599 62408
Fadel Muhammad Igbal Retail Equity Sales fadel@megasekuritas.id +62 217917 5599 62164
Andri Sumarno Retail Equity Sales andri@megasekuritas.id +62 217917 5599 62045
Harini Citra Retail Equity Sales harini@megasekuritas.id +62 217917 5599 62161
Syaifathir Muhamad Retail Equity Sales fathir@megasekuritas.id +62 217917 5599 62179
Rachmadian IskandarZ  Corporate Equity Sales rachmadian@megasekuritas.id +62 21 7917 5599 62402
Ratna Wijayanti Corporate Equity Sales ratna.wijayanti@megasekuritas.id +62 21 7917 5599 62055
Reza Mahendra Corporate Equity Sales reza.mahendra@megasekuritas.id +62 21 7917 5599 62409
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Kantor Pusat Pondok Indah
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Jakarta Selatan 12790 Jakarta Selatan

Kelapa Gading
Ruko Gading Bukit Indah Lt.2
JI. Bukit Gading Raya Blok A No. 26, Kelapa Gading
Jakarta Utara - 14240

DISCLAIMER
This Document is for information only and for the use of the recipient. It is not to be reproduced or copied or made available to others. Under
no circumstances is it to be considered as an offer to sell or solicitation to buy any security. Any recommendation contained in this report may
not be suitable for all investors and strictly a personal view and should not be used as a sole judgment for investment. Moreover, although the
information contained herein has been obtained from sources believed to be reliable, its accuracy, completeness and reliability cannot be
guaranteed. All rights reserved by PT Mega Capital Sekuritas.
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